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SUBJECT: POSSIBLE EFFECT OF GULF OIL SHUTDOWN 
REF: CARACAS 4749 

1. IF THE GOV WERE TO SUSPEND MENE GRANDE OPERATIONS IN VENEZUELA, 
THE EFFECT ON TOTAL VENEZUELAN PRODUCTION WOULD BE GREATER THAN 
THE 400,000 PLUS B/D WHICH COMPANY PRODUCES FOR OWN ACCOUNT AND 
THAT OF ITS PARTNERS - INTERNATIONAL PETROLEUM AND SHELL. 

2. MENE GRANDE FACILITIES AT PUERTO LA CRUZ ARE OUTLET FOR ALL 
EASTERN VENEZUELAN PRODUCTION. IN 1974 THIS AMOUNTED TO 
ROUGHLY 20 PER CENT OF TOAL PRODUCTION AND EXPORTS. AT CURRENT 
LEVELS, EASTERN PRODUCTION IS APPROXIMATELY 500,000 B/D. 

COMPANIES WHICH EXPORT THROUGH MENE GRANDE FACILITIES ALSO 
INCLUDE CREOLE, TEXACO (WHICH OWNS 1/3 OF GULF REFINERY AT PUERTO 
LA CRUZ). CVP, PHILLIPS, AMOCO, MOBIL OIL AND SEVERAL SMALL 
VENEZUELAN PRODUCERS. 

3. OIL INDUSTRY SOURCES DON’T TAKE THE THREAT TO CURTAIL MENE 
GRANDE PRODUCTION SERIOUSLY. THEY SAY IT WOULD BE TECHNICALLY 
DIFFICULT, IF NOT IMPOSSIBLE, TO SHUT DOWN PRODUCTION ON SHORT 
NOTICE. WE ARE NOT QUITE SO SANGUINE. IF GULF FAILS TO RESPOND 
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TO THE ULTIMATIUM CAP WILL BE HARD PUT POLITICALLY NOT TO CARRY 
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OUT HIS THREAT. 
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